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The Economic Agenda of Senator Grace Poe  

as delivered by  
Valenzuela City Mayor Rexlon “Rex” Gatchalian (Spokesperson) 

 
Good morning! I’d like to first of all thank the organizers for giving us the opportunity to expound on the 
program of government of Senator Grace Poe: Gobyernong May Puso (Government with A Heart). Our 
vision is simple. It is to see that every Filipino is able to live a life of dignity. Over the last five years, our 
country has enjoyed an unprecedented period of sustained and high economic growth and price stability. 
Growth has averaged over 6% a year, among the highest in the world and inflation is now below 1%. At 
the same time, however, it is important to recognize that many Filipinos have been left out. Only 1% of 
Filipinos control 60% of the GDP. Wide income inequality persists. A fifth of our population earns a dollar 
and 25 cents a day. Employment generation has been dismal. Growing at 0.17% in 2013 despite registering 
7.3% GDP growth. We have the highest poverty incidence in Southeast Asia outside Laos. So then do we 
turn the vision into a reality? 
 
Our main goal shall be to reduce widespread poverty and glaring inequalities between rich and poor 
families, between urban and rural areas, between Christians and Muslims, and other cultural minorities. 
Our fighting target is to reduce the incidence of absolute poverty from the current 25% of the population 
to the 2015 Millennium Development Goal of the Philippines of 16%. We must be able to achieve higher 
economic growth while simultaneously ensuring that every Filipino, especially the poor and the other 
disadvantaged group, benefits from that growth. Our economic agenda therefore has a growth 
component as well as a poverty alleviation component. Our fighting target will be an annual GDP growth 
rate of at least 7%, which if sustained over long period, will enable the country to graduate from low 
middle economy to a high economy of a developed economy within a generation. To achieve faster 
economic growth, we shall focus on the following areas: investment, infrastructure, fiscal policies, 
international trade, science and technology, and innovation and energy.  
 
We can achieve faster economic growth by generating investments, especially Foreign Direct Investments. 
Our target is to increase the share of investments to GDP from the current 20% to 30%. We will reduce 
restrictions against FDI beginning with the reduction of restrictions in the Foreign Investment Negative 
list. We shall also push for the economic liberalization of the Constitution.  
 
Good governance, particularly, the principles of transparency and accountability, are key to promoting 
investment. This, in line with our policy of zero corruption. On the first thing we will do is to issue an 
Executive Order establishing freedom of information among our government agencies.  
 
We will enhance the investment climate by ensuring a standard implementation of ease of doing business 
reforms across the country.  
 
We’ll maximize the potential of ICT (Information and Communications Technology) to eliminate long ques. 
We’ll honor government contracts with the private sector. Our goal is to promote a stable, fair, and 
consistent policy environment. To level the playing field, we’ll strictly enforce the provisions of the new 
competition law.  
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We will be taking a strong position against crime. We’ll modernize the PNP and the coast guard to promote 
peace and order. We’ll honor prior commitment to peace. We will work to bring enduring peace in 
Mindanao and other conflict-ridden part of the country.  
 
Our target is to increase infrastructure spending to 7% of GDP from the current 4%. We will continue to 
pursue public-private sector partnership in our infrastructure projects. We will address delays in 
implementation of projects and increase the absorptive capacity of our agencies and local government 
units.  
 
To ensure a stable macroeconomic environment conducive for investment growth, we’ll continue to 
exercise fiscal prudence. We will strive to keep the budget deficit at 2% of GDP. We will work to raise the 
tax effort from 14% of GDP to 20%. We’ll improve tax compliance and rationalize tax incentives by making 
them well-target, transparent, performance-based, and temporary in nature. Our immediate objective 
will be to adjust tax rates and tax valuations for inflation. Then, we shall work to reduce tax rates. We 
intend to lower tax rates to 25% from the present 30% and the highest marginal income tax rate to 25% 
from the current 32%. We believe by lowering the tax rates will improve tax effort by reducing the 
incentive to avoid or evade taxes.  
 
To expand trade, we shall continue to extend bilateral and multilateral free trade agreements with other 
countries. In joining trade agreements, we will always safeguard the paramount interest of our citizens 
and ensure that the proper safety nets are in place for sectors who may be adversely affected.  
 
The country can achieve higher rates of sustained economic growth by absorbing and applying advances 
in global technology. Raising productivity must be increasingly driven by application of new tech 
knowledge and innovation in all aspects of the economy. We shall increase the share of public spending 
on science and technology research and development to at least 1.5% of GDP. We’ll promote research 
collaboration among government, industry, and the academe; protect intellectual property rights; and 
establish mechanisms to facilitate entrepreneurships and commercialization of new discoveries.  
 
Our goal is to achieve energy security and energy affordability and energy sustainability. Our plans include 
the following:  
 
- We shall set up a one-stop shop within the Department of Energy to smoothen the process of setting up 
power plants.  It currently takes a hundred fifty (150) signatures to set up a single power plant.  
- We will establish the inter-connection of the Mindanao-Visayas grid as one of our flagship projects.  
-Prioritizing alternative and renewable sources of energy and invest in indigenous sources of natural gas 
and oil 
 
Economic growth is important but is only a necessary and not a sufficient condition for achieving a full 
and dignified life. A strategy of inclusive and sustainable growth places a large part in our agenda. This is 
the second part of our overall economic agenda. The aim of inclusive growth is for all Filipinos to have 
access to opportunities, to participate in the growth process while making sure that benefits are shared. 
In two words walang maiiwanan (i.e. nobody will be left behind). 
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I quote from Ford Foundation: a growing body of evidence shows that economic inclusion is strongly 
associated with longer and stronger periods of growth. But simply reducing inequality is not only a moral 
imperative, it’s an economic one. Six items comprise our basic poverty alleviation program: 
 

- Enterprise Development. We shall create an enabling environment for micro-, small, and medium 
enterprises; focus support on agriculture, agribusiness, manufacturing, and tourism. These sectors have 
strongest inter-connection with the business economy. 

- Human Development. The people are our most important resource. We shall be investing in quality 
healthcare and education in order to build human capital.  

- Political Empowerment and Participatory Development. We want to empower Filipinos to participate in 
the process that define our country’s path. We’ll open up avenues for direct, online, and representative 
participation for all Filipinos, especially the poor and the marginalized sectors in making decisions in all 
levels of government. We will establish a comprehensive social protection floor, which provides all 
Filipinos, especially the poor and marginalized, with sufficient protection from life cycle, economic 
environment, and governance risks.  

- No Filipino should be bankrupt because of sickness, sudden unemployment, or calamities.  
- We will continue to—and in fact—expand the Conditional Cash Transfer program or the CCT. We will 

increase coverage to include cash for livelihood skills and training programs.  
 
In conclusion, these are just few of our programs and projects that we are planning to do. Achieving high 
growth and addressing social inequality are not inconsistent programs of government. We will be doing 
our best to alleviate poverty while maintaining high growth. With your help, we can be a globally 
competitive country driven by a culture of excellence no less.  
 
Maraming salamat and magandang umaga sa inyong lahat (Thank you and good morning to you all)!  
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